August 12, 2014

Economics Group

Mark Vitner, Senior Economist

mark.vitner@wellsfargo.com e (704) 410-3277
Michael T. Wolf, Economist

michael.t.wolf@wellsfargo.com e (704) 410-3286

The NFIB Rebounds Modestly in July

The NFIB Small Business Optimism Index increased to 95.7 in July after slipping to 95.0 in June. The gain was
not enough to reach the level seen in May, and optimism remains well below prerecession levels.

Right Direction, But Still Far to Go

¢ Only three of the subcomponents pulled back in July (current
job openings, current inventory and real sales expectations),
while the earnings trend stayed neutral and the remaining six

components moved higher.

Expectations for the economy gained the most, rising four

More Credit, More Inflation
e Credit conditions appear to be improving for small businesses,
although planned capital outlays remain relatively sluggish. The
share saying it is a good time to expand picked up 3 percentage
points but remains at a relatively low 10 percent.
e The net percent reporting a compensation change in the past

points, although the net share of respondents expecting three months held steady in July but has seen a dramatic rise
improvement was still -6 percent. over the past year, which may signal inflationary pressures.
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Source: National Federation of Independent Business and Wells Fargo Securities, LLC
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